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What's Happening
COVID-19 is the most severe international crisis the world has faced in 

decades. The pandemic has been slow to reach African nations but the 

World Health Organization warns that it could result in over 10 million 

severe cases in the next six months and 300,000 deaths. According to 

the Africa Centres for Disease Control and Prevention, Johns Hopkins 

University and official government reports, coronavirus is currently in all 

54  African countries (Western Sahara is not included on these lists). On 

1 July, the continental cases reached the 400,000 mark with the death 

toll surpassing 10,000. Compared to other parts of the world, the death 

toll in Africa is relatively low, but the effects of the global recession 

caused by the pandemic are likely to have enormous consequences for 

African economies.  It's predicted that the outbreak will cause the 

continent to go into its first recession in almost 25 years and almost half 

of all jobs in Africa could be lost as a result of the pandemic. The African 

Continental Free Trade Agreement (AfCFTA) which was set to begin 1 

July creating a 3.4 trillion USD economic bloc, has been postponed due 

to coronavirus disruptions.

Spotlight: China-Africa Trade







China's usual demand for oil, mining goods and other natural 
resources from Africa drastically declined as the Chinese economy 
slowed due to COVID-19. Trade between China and Africa fell by 14 
percent to 41 billion USD in the first three months of 2020, compared 
to the first three of 2019.
 
 

Two-way trade from Jan-March 2020 dropped 14 
percent to 41.23 billion USD

 
Chinese exports to Africa dropped 10.5 percent to 
21.24 billion USD

 
Chinese imports from Africa fell 17.5 percent to 
19.8 billion USD

 

Top 10 Largest Economies in Africa by GDP
(in billions USD)
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Africa GDP Growth Rate: 
Top 5 Economies
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The continent's 2020 predicted growth rate before the global pandemic began 
was 3.9 percent, it's currently -5.1 percent based on the worst case scenario 
and if measures taken to migitate the effects of the pandemic are 
unsuccessful according to the African Union and Brookings Institute. 
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Spotlight: Ethiopian Airlines
Grounded by the pandemic?

 

Ethiopian Airlines has lost over 550 million USD since January 
as a result of the COVID-19 pandemic. In early April it began 
furloughing thousands of workers for three months or longer 
without pay. Another major African airline, South Africa's SA 
Express was placed under "provisional liquidation" due to 
financial losses, showcasing the huge impact that the 
pandemic is having on Africa's aviation, travel and tourism 
industries. The International Air Transport Association has 
predicted that African airlines may lose 4 billion USD in 2020.
 
On 10 March 2019, Ethiopian Airlines Flight 302 from Addis 
Ababa to Nairobi crashed shortly after takeoff killing everyone 
onboard. It was a setback predicted to slow the airline's short 
term goals by one or two years. A year later, it had almost 
recovered from the economic fallout caused by the crash only 
for the coronavirus to hit and cause yet another crisis for the 
airline.
 
Ethiopian Airlines has long been Africa's biggest and most 
well-respected air carrier, making more than 350 flights per 
day to over 100 destinations, transporting 11 million 
passengers annually and making 4 billion USD in operating 
revenues in 2019 . It's transition from a domestic to global 
company hoping to one day become the preferred airline for 
travel to Africa is notable but its long-term goals are now at 
risk as a result of COVID-19 and the crash. Ethiopian Airlines 
was also the last major airline (outside of east Asia) to 
continue traveling to China throughout the outbreak, just as it 
continued to travel to Europe when the continent was the 
epicenter of the outbreak

Nigeria's health expenditure was only 0.5 percent of its GDP in 2019, 
Ghana spent five times its health budget on debt interest in 2017 and 
for every shilling Kenya spends on health, it spends two on debt 
payments. These statistics showcase the damaging effects that debt, 
and specifically debt interest, has on African countries’ abilities to invest 
in human and economic development and to provide social services for 
their people. According to The Conversation, "African governments are 
paying interest of 5% to 16% on 10-year government bonds, compared 
to near zero to negative rates in Europe and America." Debt interest 
repayment is the largest expenditure in Sub-Saharan African 
governments’ budgets.
 
G20 nations and the IMF have agreed to suspend payments owed to 
them by low and middle income countries (The majority of nations in 
Africa are low and middle income). The total suspension equals close to 
12 billion USD but this is only a delay and the payments will still have to 
be made between 2022-2024 along with accrued interest. Currently, 17 
percent of African debt is owed to China and the coronavirus could 
mean a significant change for Sino-Africa relations if African nations are 
dissatisfied with China's final position on debt relief. A global deal 
proposed on 23 April by the United Nations Conference on Trade and 
Development (UNCTAD) would cancel 1 trillion USD owed by 
developing countries to help them deal with the economic impact of 
coronavirus while the international Jubilee Debt Campaign is calling for 
a complete cancellation of debt payments.

Expenditures on Debt vs. Health:
Top 10 Economies 
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Intraregional Trade Globally: An Argument for the AcFTA to commence during COVID-19
Quartz Africa makes excellent 

recommendations for how Africa can utilize the 
AfCFTA during the time of COVID-19 to help 

mitigate the pandemics effects on the continent 
while also promoting intra-Africa trade and 

simultaneously stimulating the economy. Some 
of these include countries exporting medical 

equipment and products to each other, building 
regional chains to advance industrialization and 

improving infrastructure so that these things 
can be done. If debt repayments are canceled, 
the funds to implement these policies will exist. 

Intraregional trade as a percentage of overall trade. Source: UNCTAD 

Nigeria 30.1 3.76
South Africa 57.8 8.11
Egypt 86.9 5.29
Algeria 46.9 6.37
Morocco 65.1 5.25
Kenya 55.5 4.8
Angola 90.5 2.79
Ethiopia 57.4 3.6
Ghana 62 3.26
Tanzania 36.6 3.65

Debt (2019) Health Expenditure (2017)

Sources: Trading Economics, UNECA, World Bank
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